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CHawtte Tategraph, Friday. March 8. 1965 


“U.S.-Canada trade barriers 
could ease, CIA aide says 


By Chris Cototor 

QT Staff Writer 

President Reagan and Canadi- 
an Prime Minister Brian 
Mulroney are planning to dis- 
cuss the elimination of trade 
barriers between their coun- 
tries, but will not say that la 
what they are doing, a CIA 
expert on Canada predicted 
r Thursday in Colorado Springs. 
7 ' “I think you'll see language in 
* the communique of Quebec City 
■ k about trade-enhancement meas- 
j'kires,” the expert, Willis 

V Armstrong, told the World Af* 
T fairs Council at the Broadmoor 
*'■ Hotel. “But 1 do not think you'll 
; see the words 'free trade.' ” 

The movement toward free 
trade Is expected to be high on 

V the agenda of Mulroney’s March 
17-U meeting with Reagan in 

: Quebec CUy. 

However, free trade with the 
: United States can be a highly 
charged issue in Canada, 
! Armstrong said, 
k "Canadian businessmen want 
) assured access to American 
kfrnarketo, but the same access of 
! \ Americans to the Canadian mar- 
. *;Jket kind of scares them," 
« 'Armstrong said. 

Thus the Canadian govern- 



WMIe C. Armetrong 


"free 


meui is avoiding the 
trade" label, be said. 

Canada has strong incentives 
to reduce trade barriers, 
Armstrong said. Most experts 
agree the best chance for Cana- 
dian economic growth is In the 
United States, he said. 

Canada needs that growth to 
combat Its budget deficit and Its 
high unemployment rate, be 
said. 

"If you look at the problems 


■j faced by Canada, they're not 
easy," Armstrong said. “Cana- 
da has a budget deficit which in 
relative terms is worse than 
ours." 

Mulroney is expected to decide 
In June whether to begin 
bargaining with the Americans. 

If he decides to bargain, 
Armstrong sale!, it could take 
years to Work out the details. 

Qn other matter*, the rela- 
tionship between the United 
States and Canada remains, as 
ueual, “relatively good// he 
said. 

Mulroney's Conservative Par- 
ty swept the country in the Sep- 
tember 1964 elections, moving 
Canada even closer to the politi- 
cal leanings of the Reagan ad- 
ministration, he said. 

Mulroney would like to cut 
sod di-welfare payments and in- 
crease defense spending, but be 
faces the same problem as Re- 
agan when faced by a budget 
deficit. 

“They don't have any more 
mirrors in Canada than we do ; 
•here," he said. 

But Mulroney was elected f 
partly on the promise of Ira- * 
proved relations with thp United • 

W ... / 
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t0 Cptofdo Springs Sun. Friday, ^Ijrcfr I, 1*66 


SplA man chides Canadian attitudes 

Jf Beesime ikn ber s k t which be took in a discusdoo "Canada doss have a real problem ini will be dfccuaaioa oo trac 


Spring# Sun 


to have their cake and eat it too" with 
toswed Secen to tbs American mar 
Oat, S Cantral IntelUgeiKe Agency «ro- 


Cmadiaiu want more U S. 
is, they are "scared" of a 
reciprocal guarantee of American ac- 
caas to the Canadian market because 
it threatens their Independence, Willis 
fcArmptroog said. 

k Armstrong. a former assistant secre- 
Hary of state for economic affair*, 
detailed recent Canadian events dur- 
ing a luncheon meeting of the Colo- 
tpdo Springs World Affairs Council at 


which be took part in a dheusdoo 
about Canada and the United States — 
"Toward the 2 1st Century: Conflict or 
Cooperation?" 

Armstrong called the September 
19*4 election of Canadian Prime Min- 
ister Brian Mukooey "a remarkable 
event for Canada" sad said Mulroney 
"want* to turn around ... the Inhibi- 
tion against American capital coming 
into Canada." 

Hw election of Mulroney, a 
Progresdve Conservative, ended 16 
years of Liberal rule, interrupted only 
by a nine-month minority Con- 
servative government 

Attracting U S. Investments is ooe 
of Mulroney's major efforts, but, 
Arrmfrrm<? .-antlonH Canada’* mv 


" Canada does have a real problem 
in this regard (trade). It does need 
access for industrial goods and ser- 


"II can't really aspect to continue 
oo a totally independent course in the 
work) economically became the world 
docs sot work with totally independ- 
ent economies. " 

Armstrong said Mulroney shares 
some of the same problems as Presi- 
dent Reagan — such as revitalizing the 
economy, the budget and 

increasing defame syndtog 

Ttw prime minister met with R* 
agio before and after the Ca n adi an 
election. 

Calling the United States and Cana- 
da "the two srrexte*! bilateral tradlnt 


ing mil be discussion oo trade barriers 
between the two countries. I 

Armetrong said the meeting is iro- 
portent to maintain "friendly and im- 
p r oved" relations b etw em Canada > 
■id tfarUiitod States. j 

Hr nid be tboight the meeting ! 
would deal paorrwttk "trade enhance*. , | 
mot? than qfth free trade and sold it ■ | 
would take "Several years to sort out" 
trade paMtora with the United SUtm. 

"In onf retottom with Cknada, 
which an always reasonably good — 


good r-we looktomnrd to a friendly 
and tomfoctablt relMtomhip on a 
bests of have), oa a basis of invest- 
ment and to a large extent oo the 
basis of trade hut there will alwtvs be 
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